
University Finances 102: Loans Deep Dive



Federal Direct Student Loans
• Eligibility determined by FAFSA 

Application information

• Student has a one-time 6-month grace 
period after graduating/stopped 
attending before payments begin

• Two types of Student Loans available 
through FAFSA:

1. Subsidized Loan: need-based, does 
not accrue interest while student is 
enrolled

2. Unsubsidized Loan: general loan, 
begins accruing interest immediately



Annual & Lifetime Loan Limits
Annual Loan Limits

Dependent Students

First Year Total: 
$5,500 (no more than $3,500 in 

Subsidized)

Second Year Total: 
$6,500 (no more than $4,500 in 

Subsidized)

Third Year (and Beyond) Total: 
$7,500 (no more than $5,500 in 

Subsidized)

Independent Students

First Year Total: 
$9,500 (no more than $3,500 in 

Subsidized)

Second Year Total: 
$10,500 (no more than $4,500 in 

Subsidized)

Third Year (and Beyond) Total: 
$12,500 (no more than $5,500 

in Subsidized)

Lifetime Limit: $257,500 (no more than $23,000 in Subsidized) (includes graduate loans)



Interest Rates & Loan Fees

• The Current 25/26 School Year Interest 
Rate on undergraduate student loans 
is 6.39%
⚬ this rate may either raise or lower 

for 26/27

• All accepted student loans incur a loan 
fee when they pay towards a student’s 
balance
⚬ Current fee is 1.057%



Accepting Student Loan Offers

1.Log in to Eagle Online through Tech Express and select Financial 
Aid – Award – Award for Aid Year – Accept Award Offers

2. Select the loan offer(s) you want to accept and submit
⚬ Can accept full or partial amounts of loan offers
⚬ Remember: Loan amount accepted splits between Fall & Spring



Entrance Counseling & Master Promissory Note
All first-time student loan borrowers are required to complete Entrance Counseling 

and sign a Master Promissory Note on studentaid.gov before their loans will disburse

• Entrance Counseling (EC) ensures you:

• The Master Promissory Note (MPN) is a: 

a. legal document in which you promise to 
repay your loan(s) and any accrued interest 
and fees to the U.S. Department of Education.

b. explains the terms and conditions of your 
loan(s)

a. understand the terms and conditions of your loan & 
your rights and responsibilities. 

b. learn what a loan is, how interest works, repayment 
options, and how to avoid delinquency/default



To Complete EC & MPN...

1.Log-in to your account on studentaid.gov with your FSA ID information

2. Scroll over “Grants and Loans” at top of page and select either MPN or EC

3. Complete selected option

4. Repeat Steps 1-3 for other requirement

We’ll receive confirmation of Entrance Counseling and MPN completion within 24-48 business hours



Federal Loan Rules
• Students must register for 24 credit hours per year to 

receive full loan amounts 

• Students who drop a class in the Fall may receive 
reduced loan amounts for the Spring

⚬ registering less than 24 credit hours 
per year results in reduced loan 
amounts per semester

⚬ Example: student who drops from 12 to 9 credit 
hours during the Fall receives reduced loan 
amounts for Spring, even if they are registered for 
12 credit hours in Spring

• Students must register for at least 6 credit hours a 
semester to receive a portion of their loan



Parent PLUS Loans
• Requested by parent of dependent student

⚬ Parent’s information must be included 
in student’s FAFSA

• Subject to a credit history check
⚬ If denied, increases unsubsidized amount 

student can borrow 

• Deferred payments upon request
⚬ If deferred, repayment begins six months after 

student graduates or stops attending

Application for Fall/Spring becomes available on Office of Financial Aid webpage in July



Parent PLUS Loan Limits, Interest Rate & Loan Fee

• The Current 25/26 School Year Interest Rate on 
Parent PLUS Loans is 8.942%
⚬ this rate may either raise or lower for 26/27 

on July 1

• All approved Parent PLUS Loans incur a loan 
origination fee
⚬ Current fee is 4.228%

• PLUS Loan Limit
⚬ annual $20,000 limit per dependent student
⚬ Lifetime limit of $65,000 per dependent student
⚬ Recommend $16,250 per year to utilize PLUS for all four years



Complete a Parent PLUS

1.Access form link on 
www.tntech.edu/financialaid/loans
/plus.php 

2. Complete and submit form
a. can select a loan amount for 

specific term or for full year

3. Once form has been processed 
and decision made, you’ll 
receive an email notification 
from loan processor with next 
steps

If approved, parents must complete Entrance Counseling and sign a MPN on studentaid.gov



Alternative Loans

• Traditional loan offered by private lender, such as banks/credit unions

• May have higher interest rates, less flexible repayment options compared to 
federal loans

• Students/parents apply directly through private lender

• If private loan is approved, must keep track of Tech email for 
updates from our office

• Once Office of Financial Aid receives private loan amount from lender, will 
hold for 10 days before posting



Searching for Alt Loans 

Students can use FastChoice to view a history of private loans that 
have previously used to pay for costs at Tennessee Tech

The link is available on our Alternative Loans page



Federal Loan Eligibility
Students must meet Satisfactory Academic Progress 
each school year to remain eligible for federal and 
state aid, which requires students to:

• Meet certain GPA benchmarks based on 
completed hours

• Maintain Course Completion Rate of 67%

Students who do not meet their requirements at 
the end of each spring semester will:

• Lose access to federal and state aid, which 
includes loans

• Will have to submit an appeal to the Office of 
Financial Aid to potentially regain aid for the 
next semester



Know aid requirements

Go to class

Keep track of GPA

Ask before dropping

Always reach out with questions

Understand Responsibilities



CONTACT US
Office of Financial Aid

www.tntech.edu/financialaid
financialaid@tntech.edu

(931) 372-3073
Jere Whitson Building 301

JOIN US FOR OUR HOW TO CONFIRM AND PAY WEBINAR ON JULY 14 OR 21 AT 
5:30 P.M.! REGISTER ON WWW.TNTECH.EDU/FINAIDEVENTS

JUST ASK ME SESSION #2:
TODAY FROM 2:15PM - 4:15PM ON THE MAIN FLOOR OF JERE 

WHITSON
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